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Risk Disclosure Statement
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The following risk warnings shall constitute an integral part of, and shall be deemed to be incorporated into, the Terms and
Conditions of Business.
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This notice does not disclose all the risks and other significant aspects of bullion trading and options. You should also read the
further information and warnings regarding bullion trading and options in the Terms before you agree to be bound by them.
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1. Risk of bullion trading &£ B3 5 K JEl K

The risk of loss in bullion trading can be substantial. You may sustain losses in excess of your initial margin funds. Placing
contingent orders, such as "stop-loss" or "stop-limit" orders, will not necessarily limit losses to the intended amounts. Market
conditions may make it impossible to execute such orders. You may be called upon at short notice to deposit additional margin
funds. If the required funds are not provided within the prescribed time, your position may be liquidated. You will remain liable
for any resulting deficit in your account. You should therefore carefully consider whether such trading is suitable in light of your
own financial position and investment objectives.
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2.  Effect of “Leverage” or “Gearing” “IE#E"Z e

Transactions in bullion carry a high degree of risk. The amount of initial margin is small relative to the value of the bullion contract
so that transactions are “leveraged” or “geared”. A relatively small market movement will have a proportionately larger impact
on the funds you have deposited or will have to deposit: this may work against you as well as for you. You may sustain a total
loss of initial margin funds and any additional funds deposited with the firm to maintain your position. If the market moves
against your position or margin levels are increased, you may be called upon to pay substantial additional funds on short notice
to maintain your position. If you fail to comply with a request for additional funds within the time prescribed, your position may
be liquidated at a loss and you will be liable for any resulting deficit.
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3. Options Trading HIHERZ 5

The risk of loss in trading options is substantial. In some circumstances, you may sustain losses in excess of your initial margin
funds. You may be called upon at short notice to deposit additional margin funds. If the required funds are not provided within
the prescribed time, your position may be liquidated. You will remain liable for any resulting deficit in your account. You should
therefore study and understand options before you trade and carefully consider whether such trading is suitable in the light of
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your own financial position and investment objectives. If you trade options you should inform yourself of exercise and expiration
procedures and your rights and associated obligations upon exercise or expiry.
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Transactions in options carry a high degree of risk. Purchasers and sellers of options should familiarize themselves with the type
of options (i.e. put or call) which they contemplate trading and the associated risks. You should calculate the extent to which the
value of the options would have to increase for your position to become profitable, taking into account the premium paid and
all transaction costs.
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The purchaser pays an option premium to the seller in exchange for a right to buy/sell an underlying asset with a specified price
(strike price) at a specified time. The purchaser of options may offset or exercise the options or allow the options to expire. The
exercise of an option results in the purchaser acquiring or delivering the underlying asset with associated liabilities of margin. If
the purchased options expire worthless, the buyer will suffer a total loss of the investment which will consist of the options
premium paid plus transaction costs. If you are contemplating purchasing deep-out-of-the-money options, you should be aware
that, ordinarily, the chance of such options becoming profitable is remote.
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Selling ("writing" or "granting") an option generally entails considerably greater risk than purchasing options. Although the
premium received by the seller is fixed, the seller may sustain a loss well in excess of the amount of premium received. The seller
of the option may incur large losses if the price of the options increases due to buy not restricted to a) price of the underlying;
b) strike price; c) time until expiration; and/or d) volatility of the underlying. The seller will be liable to deposit additional margin
to maintain the position if the market moves unfavorably. The seller will also be exposed to the risk of the purchaser exercising
the option and the seller will be obligated to either settle the option in cash or to acquire or deliver the underlying instrument.
If the option is on a leveraged transaction, the seller will acquire a leveraged position, as the case may be, with associated
liabilities for margin. If the option is "covered" by the seller holding a corresponding position in the underlying leveraged
transaction or another option, the risk may be reduced. If the option is not covered, the risk to the seller can be unlimited.
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Certain jurisdictions permit deferred payment of the option premium, limiting the liability of the purchaser to margin payments
not exceeding the amount of the premium. The purchaser is still subject to the risk of losing the premium and transaction costs.
When the option is exercised or expires, the purchaser is responsible for any unpaid premium outstanding at that time.
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4. Collateral and Margin & R {f:84

The risk of loss in financing a transaction by deposit of collateral is significant. You may sustain losses in excess of your cash and
any other assets deposited as collateral. Market conditions may make it impossible to execute contingent orders, such as "stop-
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loss" or "stop-limit" orders. You may be called upon at short notice to make additional margin deposits or interest payments. If
the required margin deposits or interest payments are not made within the prescribed time, your collateral may be liquidated
without your consent. Moreover, you will remain liable for any resulting deficit in your account and interest charged on your
account. You should therefore carefully consider whether such a financing arrangement is suitable in light of your own financial
position and investment objectives.
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5. Commissions and other charges {f<x & H Al 2%

Before you begin to trade, you should obtain details and a clear explanation of all commission, fees and other charges for which
you will be liable. If any charges are not expressed in money terms (but, for example, as a percentage of contract value), you
should obtain a clear and written explanation to establish what the charges are likely to mean in specific money terms. These
charges will affect your net profit (if any) or increase your loss.
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6. Suspensions of trading B =32 5

Under certain trading conditions it may be difficult or impossible to liquidate a position. This may occur, for example, at times of
rapid price movement if the price rises or falls in one trading session to such an extent that trading is not available. Placing a
stop-loss order will not necessarily limit your losses to the intended amounts, because market conditions may make it impossible
to execute an order at the stipulated price.

ERLLST GG VLN, T RESE DA AE AP A . G (R S BNy, 2 — A8 G IRp B B R Bk BT o 31
—REEE, BUSRZ ST e bR S, AR A BRI UL N IEIFIRET B AR W] DGR A 10 48 2 IR I £E TE e R
D] 25 T 355 175 000 AT e Aol VR 4% THE (EAS AT AT HR R R

Normal pricing relationships between the underlying interest and the option may not exist. This can occur when, for example,
the trading of the underlying interest is subject to a trading halt while the option is not. The absence of an underlying reference
price may make it difficult to judge “fair value”.
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7. Insolvency & SIEE

The insolvency or default of HPIB, or that of any other brokers involved with your transaction, may lead to positions being
liquidated or closed out without your consent. In this event, you may not be able to get back your investment principal or profit.
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8. Trading facilities 32 5% i

Most open-outcry and electronic trading facilities are supported by computer-based component systems for order-routing,
execution, matching, registration or clearing of trades. As with all facilities and systems, they are vulnerable to temporary
disruption or failure. Your ability to recover certain losses may be subject to limits on liability imposed by the system provider,
the market, the clearing house and/or member firms.
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9. Electronic trading BTFX 5

Trading on an electronic trading system may differ not only from trading in an open-outcry market but also from trading on other
electronic trading systems. If you undertake transactions on an electronic trading system, you will be exposed to risks associated
with the system including the failure of hardware and software. The result of any system failure may be that your order is either
not executed according to your instructions or is not executed at all.
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10. Trading Transmission Risks 32 5 i &M\ EL k&

Due to unpredictable traffic congestion and other reasons, telephone instruction and electronic transmission may not be a
reliable medium of communication, that transactions conducted via telephone and electronic means are subject to delays in
transmission and receipt of his instructions or other information, delays in execution or execution of your instructions at prices
different from those prevailing at the time your instructions were given, transmission interruption or blackout, that there are
risks of misunderstanding or errors in communication, and that there is also usually not possible to cancel an instruction after it
has been given.
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11. Counterparty disclosure 32 5} ¥ F & B

The bullion trading you are entering into is not conducted on an exchange. We are acting as a principal/counterparty in these
bilateral transactions and therefore, act as the buyer when you sell and the seller when you buy. As a result, our monetary
interests may be in conflict with yours. We reserve all rights to offer prices to you and they may not be the best price available.
Meanwhile, we may offer different prices to different clients.
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On one hand, if we choose not to cover our own transaction exposure, then you should be aware that we may make more money
if the market goes against you because we act as both buyer and seller. On the other hand, we may also elect to limit our risk to
ourselves by immediately hedging (offsetting) the positions we enter into with you on a one-to-one basis with one of several
market makers. As a result, we do not profit when you lose money on a transaction but we may be compensated by the mark-
up price from the market makers.
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In that case, you should carefully evaluate any transaction recommendations you receive from any of our referring agents or
brokers. We shall not have any obligation to provide recommendations with respect to any of your position(s).
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12. Risk in relation to Authorized Third Party JEZHE SE =3

There are substantial risks in allowing an authorized third party (the Attorney) to trade your account. You accept all of the risks
of the instructions given by the Attorney on your behalf.
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13. Off-exchange transactions E4NZ 5

In some jurisdictions, and only then in restricted circumstances, firms are permitted to effect off-exchange transactions. The firm
with which you deal may be act as your counterparty to the transaction. It may be difficult or impossible to liquidate an existing
position, to assess the value, to determine a fair price or to assess the exposure to risk. For these reasons, these transactions
may involve increased risks. Off-exchange transactions may be less regulated or subject to a separate regulatory regime. Before
you undertake such transactions, you should familiarize yourself with applicable rules and attendant risks.
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14. Transactions in other jurisdictions £ 5t B SRS EITR 5

Transactions on markets in other jurisdictions, including markets formally linked to a domestic market, may expose you to
additional risk. Such markets may be subject to regulations which may offer different or diminished investor protection. Before
you trade, you should enquire about any rules relevant to your particular transactions in those jurisdictions. Your local regulatory
authority will be unable to compel the enforcement of the rules of regulatory authorities or markets in other jurisdictions where
your transactions have been effected. You should ask for details about the types of redress available in both your home
jurisdiction and other relevant jurisdictions before you start to trade.
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15. Risk disclosure of locked position #4 & &[5 i

Suppose you open a leveraged bullion position by going long on a contract. If it turns out that your view on the price movement
is incorrect, you can simply limit your loss by taking an opposite position. However, some investors prefer adopting a strategy
called "locking position”, a new, short position is taken up, resulting in two opening positions, one long and one short. Some
investors think that, by locking a position, they would be in a better position to assess the outlook of the price movement and
then decide how to unlock their positions by either closing the long or short position. Others choose to lock their position because
they thought that not realizing floating losses would make a difference. However, locking in the trading losses would not help
you forecast the price movements. Furthermore, once a position is locked the trading loss would have been incurred and fixed.
Any subsequent trading actions would not alter the amount of loss that has been incurred. If you consider that you are on the
wrong side of the market trend and it is high time to take the trading loss, it is always advisable to close out rather than to lock
your position. Apart from paying separate commissions when closing your simultaneous long and short positions, carrying a
locked position in leveraged bullion contract would result in an interest outlay. This is caused by the interest spread, which is
imposed by dealers in full discretion.
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